City Of Wildwood, Missouri

Report To Governance On The Results Of The
Annual Audit

for the year ended

December 31, 2018

City of Wildwood, Missouri
Honorable Mayor, Council Members,
and Members of Management
City of Wildwood, Missouri
We are pleased to have the opportunity to present to you the results of our audit engagement of the City of Wildwood,
Missouri for the year ended December 31, 2018. The accompanying report summarizes the results of our engagement
and presents information regarding the scope of our audit and other matters.
We thank you for the opportunity to be of continued service to the City. We have received excellent cooperation and
assistance from both management and staff with respect to access to records, supporting documentation and
responses to inquiries. No limitations were placed upon our ability to perform the audit.
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Auditor Communications
City of Wildwood, Missouri
Honorable Mayor, Council Members,
and Members of Management
City of Wildwood, Missouri
We have audited the financial statements of City of Wildwood, Missouri, (the City) for the year ended December 31, 2018. Our audit
was performed in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement and presented in accordance with accounting principles generally accepted in the United
States of America. Our audit involved performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. We also evaluated the appropriateness of accounting policies used by the City and the reasonableness of
significant accounting estimates made by the City’s management, as well as evaluated the overall presentation of the financial
statements.
Auditing standards require the auditor to ensure that those charged with corporate governance receive additional information
regarding the scope and results of the audit that may assist the governing body in overseeing the financial reporting and disclosure
process for which management is responsible. The following section describes matters which are required to be reported to you.
This information is intended solely for the use of the City Council and members of management and is not intended to be and
should not be used by anyone other than these specified parties.

June 26, 2019

For The Honorable Mayor, Council Members And
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Auditor Communications (Continued)
City of Wildwood, Missouri
AREA

COMMENTS
We have issued:

Auditors’ Responsibility Under U.S. Generally Accepted
Auditing Standards and Government Auditing Standards
Our responsibility, as described by professional standards, is to
express opinions about whether the financial statements
prepared by management with our assistance are fairly
presented, in all material respects, in conformity with U.S.
generally accepted accounting principles. Our audit of the
financial statements does not relieve you or management of
responsibility for the accuracy of the financial statements.



Unmodified opinions on the City’s financial statements for
the year ended December 31, 2018.



A report on compliance and on internal control over
financial reporting based on an audit of the financial
statements in accordance with Government Auditing
Standards.



To our knowledge the 2018 financial statements are not
included with any other document.

Professional standards also require that we obtain an
understanding of the City’s internal control. However, such
understanding is required for the purpose of assessing the risks
of material misstatement of the financial statements and to
design the nature, timing and extent of our audit procedures
and not to provide any assurance concerning such internal
control. Accordingly, we express no such assurance.
Other Information In Documents Containing Audited Financial
Statements

For The Honorable Mayor, Council Members And
Management Use Only
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Auditor Communications (Continued)
City of Wildwood, Missouri
AREA

COMMENTS

Planned Scope And Timing Of The Audit



We performed the audit as stated in our engagement letter
dated January 25, 2019 regarding the nature, timing and
extent of our audit procedures.

Qualitative Aspects Of Accounting Practices
Management is responsible for the selection and use of
appropriate accounting policies. In accordance with the
terms of our engagement letter, we will advise management
about appropriateness of accounting policies and their
application.



Significant accounting policies are described in Note 1.



No new accounting policies were adopted and the
application of existing policies was not changed.



We noted no transactions entered into during the year for
which there was a lack of authoritative guidance or
consensus.



No significant transactions have been recognized in a
different period than when the transactions occurred.



Estimated useful lives of capital assets
Fair value of investments
Allowance for uncollectible accounts receivable

Management Judgments And Accounting Estimates
The preparation of the financial statements requires the use of
accounting estimates. Certain estimates are particularly
sensitive due to their significance to the financial statements
and the possibility that future events may differ significantly
from management’s expectations.




We evaluated the key factors and assumptions used to
develop the estimates noted at right in determining that
these amounts are reasonable in relation to the financial
statements taken as a whole.
For The Honorable Mayor, Council Members And
Management Use Only
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Auditor Communications (Continued)
City of Wildwood, Missouri
AREA

COMMENTS

Financial Statement Disclosures
The disclosures are neutral, consistent and clear. Certain
disclosures are particularly sensitive because of their
significance to the financial statements users.

The most sensitive disclosures affecting the financial statements
are:
 Note 2 - Deposits and investments
 Note 4 - Long-term liabilities
 Note 8 - Commitments and contingencies

Difficulties Encountered In Performing The Audit

There were no difficulties encountered in dealing with
management related to the performance of the audit.

Corrected And Uncorrected Misstatements
Professional standards require us to accumulate all factual,
judgmental and projected misstatements identified during the
audit, other than those that are trivial, communicate them to
the appropriate level of management, and request their
correction.

We did not detect any material misstatements and did not
propose any audit adjustments that, in our judgment could
have a material effect, either individually or in the aggregate,
on the City’s financial statements.

Disagreements With Management

None

For The Honorable Mayor, Council Members And
Management Use Only

There were also no uncorrected misstatements noted during
the audit.
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Auditor Communications (Continued)
City of Wildwood, Missouri
AREA

COMMENTS

Management Representations

Management representation letter dated June 26, 2019 is
included as an exhibit.

Management Consultations With Other Independent
Accountants

In some cases, management may decide to consult with other
accountants about auditing and accounting matters, similar to
obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to
an entity’s financial statements or a determination of the type of
auditors’ opinion that may be expressed on those statements,
our professional standards require the consulting accountant to
check with us to determine that the consultant has all the
relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings Or Issues

We generally discuss a variety of matters, including the
application of accounting principles and auditing standards,
with management each year prior to retention as the City’s
auditors. However, these discussions occurred in the normal
course of our professional relationship and our responses were
not a condition to our retention.
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Statistical Comparison For Wildwood
City of Wildwood, Missouri
FISCAL YEARS ENDING IN 2017
ST. LOUIS METROPOLITAN AREA
MORE FAVORABLE
First
Quartile

LESS FAVORABLE

Quartile
Second
Breakpoint Quartile

Median

Third
Quartile

Quartile
Breakpoint

Fourth
Quartile

Wildw ood
2018
2017

Median

Government-Wide Ratios
General Ratios
Change in net position as a percent of net position (%)
Rev enue cov erage ratio (times)

7.8%



3.1%

0.2%

3.1%

4.9%

3.0%



1.19

1.08

1.00

1.08

1.29

1.20



35.8%

47.8%

54.9%

47.8%

30.3%

27.8%

Liquidity Ratio
Liquidity ratio (times)



4.59

2.81

1.53

2.81

7.53

7.10

Debt Ratios
Debt to assets lev erage ratio (%)



5.5%

16.8%

39.8%

16.8%

0.1%

0.1%

Accumulated depreciation as a percentage of
depreciable capital assets (%)

Total debt per capita ($ per citizen)



$

204.98

$

681.82

$

1,705.08

$

681.82

$

29.09

$

32.92

Revenue Ratios
Tax rev enues per capita ($ per citizen)



$

643.58

$

862.36

$

1,149.64

$

862.36

$

362.91

$

313.42

Total grants, contributions and intergov ernmental
rev enues as a percent of total rev enues (%)


5.6%

9.7%

Represents the City's quartile ranking
Obtained from 2018 Public Sector Stats issued by RubinBrow n for municipalities w ith fiscal years ending in 2017
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17.3%



9.7%

25.7%

22.2%

Statistical Comparison For Wildwood (Continued)
City of Wildwood, Missouri
FISCAL YEARS ENDING IN 2017
ST. LOUIS METROPOLITAN AREA

MOST FAVORABLE

LEAST FAVORABLE

First
Quartile

Quartile
Breakpoint

Second
Quartile



$ 888.80

$ 1,112.65

$ 1,456.73

$

1,112.65

$

420.38

$

373.12

$ 115.76

$

166.79

$

252.29

$

166.79

$

59.17

$

52.74

Total public safety expenses per capita ($ per citizen)




$ 271.16

$

437.25

$

706.11

$

437.25

$

117.89

$

97.63

Total interest expenses per capita ($ per citizen)



$

$

29.57

$

79.06

$

29.57

$

0.58

$

0.61

Median

Third
Quartile

Quartile
Breakpoint

Fourth
Quartile

Wildwood
2018

Average

2017

Government-Wide Ratios (Continued)
Expense Ratios
Total expenses per capita ($ per citizen)
Total general gov ernment (administration) expenses per
capita ($ per citizen)

9.44

Governmental Fund Ratios
Expenditure Ratios
Debt serv ice expenditures as a percent of total rev enues



3.1%

8.9%

29.5%

22.7%



75.8%



2.1%

Capital outlay expenditures as a percent of total
expenditures

14.5%

8.9%

0.9%

1.0%

15.9%

22.7%

20.1%

37.4%

49.6%

33.1%

49.6%

141.8%

169.5%

-1.2%

-3.0%

-1.2%

14.9%

9.5%

0.7%

4.4%

0.7%

0.3%

2.0%



General Fund Ratios
Financial Position Ratio
Unrestricted fund balance as a percent of total expeditures,
net of transfers (%)
Revenue Ratios
Operating margin (%)
Transfers in as a percent of total rev enues and transfers in (%)

0.0%



 Represents the City's quartile ranking
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Description Of Ratios
City of Wildwood, Missouri
RATIO

FORMULA

INTERPRETATION

Government-Wide General Ratios
Change in net position as a percent of
net position

Increase (decrease) in governmental
activities’ net position

The ratio measures the change in the municipality’s financial condition for the year.
A positive ratio indicates that the financial condition has improved; a negative ratio
indicates a deteriorating financial condition.

Governmental activities’ net position
beginning of year
Revenue coverage ratio

Governmental activities’ current year
revenue*
Governmental activities’ current year
expense

*Current revenue includes both program
and general revenue but excludes gains,
losses, contributions, special and
extraordinary gains or losses and transfers.

Accumulated depreciation as a percent
of depreciable capital assets

Governmental activities’ accumulated
depreciation, end of year

The ratio is a measure of the relative age of depreciable capital assets compared to
the assets’ economic lives. Lower ratios are considered to be more favorable; the
municipality will not face significant replacement cost in the near future.

Governmental activities’ depreciable
capital assets, end of year

For The Honorable Mayor, Council Members And
Management Use Only

The ratio measures interperiod equity - whether current year revenue covers the
cost, including depreciation, of providing current year services. A ratio greater than
1.0 indicates positive interperiod equity; current year taxpayers are providing
adequately for current year services. When the ratio falls below 1.0, either prior year
revenues were used to fund a portion of current year services or future citizens are
being burdened with some of the cost for providing services consumed currently. A
higher value for the ratio usually is considered favorable. However, an extremely
high ratio may indicate that the municipality is not providing services commensurate
with the current revenues being generated from its tax base.
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Description Of Ratios (Continued)
City of Wildwood, Missouri
RATIO

INTERPRETATION

FORMULA

Government-Wide Liquidity Ratio
Liquidity ratio

Governmental activities’ liquid assets*

The ratio measures the municipality’s ability to meet current obligations from existing
cash and short-term investment balances. A higher ratio is considered favorable,
indicating that the municipality will be able to pay current liabilities as they become
due.

Governmental activities’ current liabilities
*Cash and short-term investments, excluding
any restricted assets
Government-Wide Debt Ratios
Debt to assets leverage ratio

Government activities’ total debt*

The ratio is a measure of the degree to which the municipality’s total assets have been
funded with debt. A lower ratio is considered favorable, indicating that the
government does not have significant creditor claims against its assets and has less risk
of default on debt.

Governmental activities’ total assets
*Total long-term liabilities, excluding
operating liabilities such as accrued
compensated absences, claims and
judgments payable, and pension obligations.
Short-term operating debt is also not included

Total debt per capita

Governmental activities’ total debt*

The ratio is a measure of the debt burden to citizens. A lower ratio is considered
favorable, indicating that the citizens are less heavily burdened. The municipality has
the ability to issue future debt at a lower cost.

Population
*Total long-term liabilities, excluding
operating liabilities such as accrued
compensated absences, claims and
judgments payable, and pension obligations.
Government-Wide Revenue Ratios
Tax revenue per capita

Governmental activities tax revenue

The ratio is a measure of the tax burden to citizens. A lower ratio is considered
favorable, indicating that current citizens are paying less tax. Therefore the
municipality has a greater ability to increase taxes to meet future needs.

Population

For The Honorable Mayor, Council Members And
Management Use Only
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Description Of Ratios (Continued)
City of Wildwood, Missouri
RATIO
Total grants, contributions and other
intergovernmental revenue as a percent
of total revenue

FORMULA

INTERPRETATION

(Governmental activities’ total operating grants
and contributions + total capital gains and
contributions + other intergovernmental revenue)
Governmental activities’ total revenue*

The ratio measures the municipality’s reliance on grants, contributions and
other intergovernmental revenue. A lower ratio is considered favorable,
indicating that the municipality is less reliant on external sources that are
beyond its control.

*Current revenue includes both program and
general revenue but excludes gains, losses,
contributions, special and extraordinary gains or
losses and transfers.

Government-Wide Expense Ratios
Total expense per capita

Government-wide total expense

Expense ratios measure the current-period cost of providing services to
citizens, or current-period financing cost. Functional expense categories,
including depreciation, measure the cost of using capital assets to provide
current-year services. Low ratios are depicted as favorable. However, the
amount of expense incurred is not necessarily commensurate with the quality,
efficiency or effectiveness of the service provided.

Population

Total general government
(administration) expense per capita

Government-wide general government
(administration) expense

See previous comments.

Population

Total public safety expense per capita

Government-wide public safety expense

See previous comments.

Population

Total interest expense per capita

Government-wide interest expense

See comments above. Lower interest expense is considered favorable. The
municipality has incurred lower debt and therefore less financial risk.

Population

For The Honorable Mayor, Council Members And
Management Use Only
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Description Of Ratios (Continued)
City of Wildwood, Missouri
RATIO

FORMULA

INTERPRETATION

Governmental Fund Ratios
Total debt service expenditures as a
percent of total revenues

Governmental fund debt service expenditures

This ratio measures the amount of current revenue that is devoted to meeting the year’s debt service
requirements. Significant debt service requirements potentially lower the amount that can be used for
providing current services. A low ratio is considered favorable.

Governmental fund total revenue
Capital outlay expenditures as a percent
of total expenditures

Governmental fund capital outlay expenditures

The ratio measures whether the municipality is adequately providing for capital asset additions and
improvements. A high ratio is considered favorable, indicating that the municipality is providing
adequately for its capital asset needs.

Governmental fund total expenditures
General Fund Ratios
Unrestricted fund balance as a percent
of total expenditures, net of transfers

General Fund unrestricted fund balance*
General Fund total expenditures (net of
transfers)
*Includes both assigned and unassigned fund
balance.

Operating margin

(General fund total revenue – General fund total
expenditures (net of transfers))
General Fund total revenue

Transfers in as a percent of total
revenues and transfers in

General Fund transfers in
General Fund total revenues and transfers in

For The Honorable Mayor, Council Members And
Management Use Only

The ratio shows the relationship between available fund balance and expenditures and more
specifically the amount of available fund balance there is to cover future expenditures without reliance
on corresponding revenues. It also measures the ability of the general fund to continue operations if its
revenue is temporarily interrupted or declines. This is a measure of the general fund operating cushion.
Municipalities may set a target for this ratio. The GFOA recommends a minimum of 2 month’s reserves or
a ratio of around 16.7%. A higher ratio is usually considered favorable. However, an extremely high ratio
may indicate that the municipality is not providing the level of services commensurate with its revenue
stream.
This ratio indicates the amount contributed to the government’s change in fund balances (bottom line)
for every $1 generated in revenue. This ratio is similar to the revenue coverage ratio above but just for
the general fund. A positive ratio reflects revenues that are greater than expenditures (net of transfers)
and is a measure of sustainability. There are many reasons a government may have a negative ratio
meaning more expenditures than revenues so this ratio should be looked at over a period of time.
Results should be positive more often than negative over time to reflect fiscal sustainability.

The ratio measures the reliance of the General Fund on transfers from other funds. To the extent the
transfers are from enterprise funds, the users enterprise services may be subsidizing General Fund
operations. A low ratio is considered favorable, indicating that the General Fund is not dependent on
transfers.
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Financial Health Information
City of Wildwood, Missouri

Change In Net Position As A % Of Net Position
6.0%
5.0%

Ratio

4.0%
3.0%
2.0%
1.0%
0.0%

2015

2016

2017

2018

Change in Net Position as a % of Net
Position Ratio

4.5%

3.5%

3.0%

4.9%

Benchmark

3.3%

4.4%

3.1%

3.1%

Ratio Analysis:


The ratio measures the change in the municipality’s financial condition for the year. A positive ratio
indicates that the financial condition has improved; a negative ratio indicates a deteriorating
financial condition.



The benchmark represents the yearly median percentage for St. Louis Metropolitan Area
Municipalities. Benchmark Data Source: 2018 RubinBrown Public Sector Stats

For The Honorable Mayor, Council Members And
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Financial Health Information (Continued)
City of Wildwood, Missouri

Ratio

Tax Revenue Per Capita Ratio
$1,000.00
$900.00
$800.00
$700.00
$600.00
$500.00
$400.00
$300.00
$200.00
$100.00
$-

2015

2016

2017

2018

Tax Revenue Per Capita Ratio

$311.06

$305.34

$313.42

$362.91

Benchmark

$759.62

$840.26

$834.21

$862.36

Ratio Analysis:


The ratio is a measure of the tax burden to citizens. A lower ratio is considered favorable indicating
that current citizens are paying lower taxes. Therefore the municipality has greater ability to
increase taxes to meet future needs.



The benchmark represents the yearly dollar median for St. Louis Metropolitan Area Municipalities.
Benchmark Data Source: 2018 RubinBrown Public Sector Stats
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Financial Health Information (Continued)
City of Wildwood, Missouri

Percentage

Unrestricted Fund Balance Ratio
180.0%
160.0%
140.0%
120.0%
100.0%
80.0%
60.0%
40.0%
20.0%
0.0%

2015

2016

2017

2018

Unrestricted Fund Balance Ratio

157.6%

165.4%

169.5%

140.2%

Benchmark

48.3%

46.1%

45.6%

49.6%

Ratio Analysis:


The ratio shows the relationship between available fund balance and expenditures and more specifically the
amount of available fund balance there is to cover future expenditures without reliance on corresponding
revenues. It also measures the ability of the general fund to continue operations if its revenue is temporarily
interrupted or declines. This is a measure of the general fund operating cushion.



The benchmark represents the yearly median percentage for St. Louis Metropolitan Area Municipalities.
Benchmark Data Source: 2018 RubinBrown Public Sector Stats
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Independent Auditors’ Report On Additional
Information
City of Wildwood, Missouri
Honorable Mayor, Council Members,
and Members of Management
City of Wildwood, Missouri
Our report, dated June 26, 2019 on our audit of the basic financial statements of the City of Wildwood, Missouri (the City)
for December 31, 2018 appears in the financial statements of the City. That audit was conducted for the purpose of
forming opinions on the basic financial statements taken as a whole. The additional information presented on pages 6
through 14 is presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we express no opinion on it.

June 26, 2019
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Management Representation Letter

